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(2) Breisinger, C. and Diao, X. 2008. Economic Transformation in Theory and

Practice: What are the Messages for Africa? Op-cit, P.8 in a

available also at :books.google.com
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(1) http//business.yourdictionary.com/transition-economy.

(2) Breisinger, C. and Diao, X. 2008._Economic Transformation in Theory and
Practice: What are the Messages for Africa? ReSAKSS (Regional Strategic
Analysis and Knowledge Support System) Working Paper 21. International Food
policy Research Institute (IFPRI).p.p.8,9.

- available at: http//pdfusaid. gov/pdf docs/PNADS613.pdf

(3)_Syrquin, M. 1988. Patterns of structural change. In H. Chenery and T.N.

Srinivasan (eds.).Handbook of development economics, Volume3.part 2, chapter

7, New York, NY: Elsevier .Available at:books.google.com
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- Kaldor, N. 1985. Economics without Equilibrium (Arthur M. Okun Memorial
Lectures Cardiff University College Cardiff Press ,pp.8,9.

(5) Kumets, S. 1966. Modern economic growth, Yale University Press, New Haven,
CT, p.1.
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(1) Fisher, A.G.B. 1939. Production, primary, secondary and tertiary, Economic
Record 15, p. 24-38.

(2) Kumets, S. 1973. Modern economic growth: Findings and reflections. Nobel
Memorial Lecture. American Economic Review 63(3) , p.252.

(3) Kuzmets, S. 1955. Economic growth and income inequality. American Economic
Review 45, p. 1-28.

(4) World Bank 2008, World Development Indicators. Online database.
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(2) A centrally-planned, or command economy) - For more read: : Patrick J. Welch,
Gerry F. Welch , Economics: Theory and Practice, John Wiley and Sons, 2009.-
available atbooks.google.com

(3) for more about market economy look

at:http//www.constitution.org/pd/gunning.050125 /knowent/mi- 1.pdf
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- Michael Geddes, Making public private partnerships work: bulding
relationships and understanding cultures, Gower Publishing, Ltd., 2005, pp.1-
15.
- E. R Yescombe, Public-private partnerships: principles of policy and
finance, Butterworth-Heinemann, 2007.
(3) (Kuznet 1973,0p-cit  p.247)

(4) Schumpeter 1947, The creative responses in economic history, The Journal of
Economic History pp.149-159.

(5) For more: (Chenery H.B. 1960. Patterns of industrial growth. The American
Economic Review 50(4, pp. 624-654.,
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(1) Keynes, J.M. 1963 , the end of laissez faire, in Essays in persuasion W.W Norton,
New York,USA,p.317.
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(1) http//www.politics.co.uk/reference/public-spending.

(2) For more about taxes, revenue and deficit read: Vito Tanzi, Ludger Schuknecht
2000, Public spending in the 20th century: a global perspective, Cambridge
University Press, UK, pp.50-67.

: ()

Gareth D. Myles, Ian Preston, David Miles.2003, The economics of public
spending, Oxford University Press, USA, p.15-17.

(4) Valentino Piana (2001) — available at:

http://economicswebinstitute.org/ glossary/pubexp.htm# significance

(5) Musgrave, Robert A., 1959, The Theory of Public Finance: a Study in Political
Economy, New York: Mcgraw-Hill.

(6) Jos¢ Maria Durdn, 2008, Fiscal federalism and political decentralization: lessons
from Spain, Germany, and Canada:Studies in fiscal federalism and state-local
finance, Edward Elgar Publishing,p.36.
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(3) Vito Tanzi, Ludger Schuknecht 2000,Public spending in the 20th century: a
global perspective,op-cit, pp.3:22
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(1) Gregory Mankiw,(2004), principles of economics, third edition, ¢ book edition,
USA, pll.

(2) Shenggen Fan , Neetha Rao,(2003), public spending in developing countries:
trends ,determmation and impact, international food policy research institute,
discussion paper n° 99 ,ppl4, 15, available at: (www.ifpriorg/sites/default/files/
puplications/eptadpp99.pdf),

(3) Richard Hemming and others,(2002) , the effectiveness of fiscal policy in
stimulating _economic _activity-a review of the literature , international monetary
fund ,working paper no. 208,p3
(www.imf.org/external/pubs/ft/wp/2002/wpo2208.pdf).

= =



S )
() % %
( ). %

)

Y=AD=C+l+G+(X-M)

()

(2) Dewan, S. and Ettlinger, M. (2009). "Comparing Public Spending and Priorities
Across  OECD Countries", Center for American Progress, available at:
http//www.americanprogress.org/issues/2009/10/pdf/oecd spending.pdf

(3) Hassan Bougrine, The economics of public spending: debts, deficits, and
economic performance , Edward Elgar Publishing, 2000,p.150. — available at:
books.google.com
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(2) Alfranca, O. And Galindo, M-A. (2003). Public Expenditure, Income Distribution,
and Growth in

OECD Countries. International Advances n Economic Research, 9(2), pp.133-39.

(3) Singh, B. and Sahni, B. S. (1984). Causality between Public Expenditure and
National Income. The Review of Economics and Statistics, 66(4), pp. 630-44.

(4) Holmes, J. M. and P. A. Hutton (1990). On the Causal Relationship between
Government Expenditures and National Income. The Review of Economics and
Statistics, 70(2), pp. 322-30.

(5) For more read: Wagner, A., (1883) “Three Extracts on Public Finance”, translated
and reprinted in R.A. Musgrave and A.T. Peacock (eds), Classics in the Theory of
Public Finance, London: Macmillan, 1958.

(6) For more read: Keynes, J.M. (1936) General Theory of Employment, Interest and
Money, London: Macmillan.
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(1)_Shehata, A. (2004). "Fiscal Policy, Partisanship and the Strategic Use of Public
Debt: Theory and Evidence from the UK", Unpublished PhD thesis, available on
web.
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Kormendi, Roger C., and Meguire, Philip G. "Macroeconomic Determmants of
Growth: Cross-Country Evidence." J. Monetary Econ. 16 (September
1985),PP:63-141.

Cashin, P. (1995): “Government Spending, Taxes, and Economic Growth”, IMF
Staff Papers, Vol. 42, No. 2 (June), pp. 237 - 269.

Devarajan, S., Swaroop, V., Zou, H. (1996): “The Composition of Public
Expenditure and Economic Growth”, Journal of Monetary Economics, 37 (1996),
pp. 313-344.

Easterly, W. and Rebelo, S. (1993), “Fiscal Policy and Economic Growth: An
Empirical Investigation”, Journal of Monetary Economics, 32 (December), pp.
417-458.

Fischer, S. (1993): “The Role of Macroeconomic Factors n Growth”, Journal of
Monetary Economics, 32 (December), pp. 485 —512.

Landau, D. L., (1983): “Government Expenditure and Economic Growth: A Cross
Country Study”, Southern Economic Journal, 49 (January 1983), pp. 783 — 792.
Landau, D. L., (1985): “Government Expenditure and Economic Growth in the
Developed Countries, 1952 — 76, Public Choice, No. 3, 1985, 47, pp. 459 —477.
Landau, D. L. (1986): “Government and Economic Growth in the Less Developed
Countries: An Empirical Study for 1960-88”, Economic Development and

Cultural Change, p 35.
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(2) DN _Dwivedi, (2003),_Macroeconomics,  theory and policy ,2nd edition,tata
McGraw hill edition, India ,p88.
(3) Ethan Ilzetzki and others, (2009), how big are fiscal multipliers? Centre for
economic policy research, policy.
- insight no. 39, p3 available at:
(www.cepr.org/pubs/policyinsights/policyinsight3.pdF)
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(1) For more see:Antdonio Afonso , Ludger Schuknecht and Vito Tanzi,  INCOME
DISTRIBUTION DETERMINANTS AND PUBLIC SPENDING EFFICIENCY ,
European central bank , working paper n0.861, January 2008
-available at: http//www.ecb.int/pub/pdf/scpwps/ecbwp861.pdf.

(2) Tom McDonnell & Daragh McCarthy ¢« Public Expenditure- Discussion Paper:
The Composition of Spending, Income Equality and Economic Growth <« TASC
Discussion Paper, December 2010

- available at:
http//www.tascnet.ie/upload/file/DP%20PE%20Economic%20Growth%20and %2
OInequality.pdf.
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(1) For more about the role of public spending mjustice of mcome redistribution
read:
- Musgrave, R. 1959. The theory of public finance. New York: Mc Graw-Hill

- Marshall, T.H. 1950. Citizenship and social class and other essays. Cambridge
University Press.

- Cormwall, J. & Cornwall, W. 2001. Capitalist development in the twentieth

century: An evolutionary Keynesian analysis. Cambridge University Press.
- Mukaramah-Harun , Ahmad Zafarullah Abdul Jall and Nor’aznin Abu Bakar,

Household Income Distribution Impact of Public Expenditure by Component in
Malaysia - available at: http//www.wbiconpro.com/225-Mukaramah.pdf.
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Curmula tive share of peoplke Ffrom loweser inocomee 1009

. Roger A. Arnold, (2007), Economics, 8th edition , Cengage Learning, USA ,p. 578
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(Lindhal Lundberg ) « »

(1) Lerner, Abba P., "Functional Finance and the Federal Debt," Social Research 10
(February 1943)p. (38-51) - available at:
http//www.scribd.com/doc/58323108/Lerner- Abba- Functional- Finance-and-the-
Federal-Debt.

(2) Lars E.O. Svensson_Defining and Maintaning Price Stability NBER Working
Paper No. 7276 August 1999.
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Brian Snowdon, Howard R. Vane, An encyclopedia of macroeconomics , Edward
Elgar Publishing, 2002.
- Available at: books.Google.com
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(1) Leon N. Lindberg, Charles S. Maier, Brian M. Barry, The Politics of mflation and
economic stagnation: theoretical approaches and international case studies
Brookings Institution Press, 1985, p. 197. — Available at: books.google.com.

(2) John B. Taylor, “Monetary Policy Implications of Greater Fiscal Discipline” in
“Budget Deficit and Debt: Issues and Options”, Federal Reserve Bank of Kansas
City, 1995,p. 153
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(1) Michael Woodford, “ Price Level Determinacy Without Control of a Monetary
Aggregate”, NBER Working Paper Series, No. 5204, August 1995.

(2) Lawrence J. Christiano and Terry J. Fitzgerald, “ Understanding the Fiscal
Theory of the Price Level”, NBER Working Paper No. 7668, April 2000, p. 2.

(3) Michael Woodford, “Fiscal Requirements for Price Stability”, NBER Working
Paper No. 8072,January 2001, p. 3.
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(1) Shenggen Fan; Neetha Rao, PUBLIC SPENDING IN DEVELOPING
COUNTRIES: TRENDS, DETERMINATION, AND IMPACTEnvironment and
Production Technology Division International Food Policy Research Institute,
February 2003, available at:
http//www.ifpriorg/sites/default/files/pubs/divs/eptd/dp/papers/eptdp99.pdf.
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Williamson, John. 2004. The Washington Consensus as a Policy Prescription for
Development.
—available at: http//www.iie.com/publications/papers/williamson0204.pdf
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(1) Dani Rodrik. Goodbye Washington Consensus, Hello Washington Confusion?

Harvard University, January 2006.

http//ksghome.harvard.edu/~drodrik/Lessons%62001%620the%2019905%20review%62

0_JEL_.pdf

P ()
Armo Tausch ,Christian Ghymers ,(2006) ,From the "Washington" towards a
"Vienna Consensus:"A quantitative analysis on globalization, development and
global governance , , Nova Science Publishers, Hauppauge, New York.
Williamson, John. (1990). “What Washington means by policy reform.” In John
Williamson (ed.), Latin American Adjustment: How Much Has Happened?
Washington: Institute for International Economics .

Williamson, John. (1999). “What Should the Bank Think About the Washington
Consensus?” http//www.iie.com/publications/papers/paper.cfm?ResearchID=351
Williamson,  John.( 2002). “Did the Washington Consensus Fail?”
http//www.petersoninstitute.org/publications/papers/paper.cfm? Researchl D=488
For more:Willamson, John. (2003). “From reform Agenda to Damaged Brand
Name: A Short History of the Washington Consensus and Suggestions for What

to Do Next " Finance and Development, Vol 40, No. 3, September.
http//www.imf org/external/pubs/ft/fandd/2003/09/pd ffwilliams.pdf.
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(2) Ha-Joon Chang, 2003 “Kicking away the ladder: Neoliberals rewrite
history”’,Monthly Review, vol.54, no. 81, January 2003, pp. 10-15.
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(1) Taebbara, Bayan, “Considering the Social Dimensions of Structural Adjustment

Programmes in the ESCWA Countries”, Economic Horizons (Afaq Iqgtisadiyyat),
Vol. 17, No. 4, Abu Dhabi, 1996, p.12 p.13.
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(1) Stewart, Frances, “The Many Faces of Adjustment”, in Development Finance and
Policy Reform, edit, Paul Mosley, St. Martin’s Press, Inc., New york, 1992, pp.
188-189
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(1) (48)-  : Stewart, Frances, op. cit, pp. 192-194

(2) UNRISD, Visble Hands: Taking responsiility for social development, Geneva,
2000.

(3) www.unctad.org
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http:// www.mafhoum.com/svyr/articles 08/ibrahim.pdf: PDF
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(1) SAPRIN, Structural Adjustment: ( 2004) The SAPRI Report: The Policy Roots of

Economic Crisis, Poverty and Inequality, Zed Books ,TWN, books for change
and IBON.
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(1) V. Polterovitch and V. Popov. "Appropriate economic policies at different stage of
development", 72 WIDER, The Future of Development Economics, op.cit.
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(1) Brien, P., (1966). The Revolution in Egyptian Economic System: From private
Enterprise to Socialism 1952-1965, Oxford University press, London.
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! Rostow, W, W.,(1960). The Stages of economic Growth, cambridge University press.

2 Waterbury, John.,(1983), The Egypt of Nasser and Sadat: The Political Economy of
Two Regimes, Princeton University Press, May 1983,p.73.
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(3) Mabro , Robert ,the Egyptian economyl952-1972,clarendon press oxford,1974
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- Kenawy, Ezzat Molouk,,(2009), The Economic Development in Egypt During
the 1952-2007 Period, Australian Journal of Basic and Applied
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(1) For more: Samir Radwan (1997), “Toward Full Employment: Egypt into the 21st
Century,” The Egyptian Center for Economic Studies, Distinguished Lecture
Series, No.10.
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(1) AFRICAN DEVELOPMENT BANK GROUP (2000) EGYPT ECONOMIC
REFORM AND  STRUCTURAL ADJUSTMENT PROGRAMME Project
Performance = Evaluation = Report  (PPER) OPERATIONS  EVALUATION
DEPARTMENT (OPEV) p.1.

(2) World bank, Population and Human Resources, Country Department, Europe
Middle East and North Africa Region, 1991, Arab Republic of Egypt, SOCIAL
FUND PROJECT, p.2 .-available on the world bank site:
www-wds.worldbank.org/external/default/ WDS ContentServer/WDSP/IB/1991/05/
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(1) Omran, Mohammed ,(2002), Testing for a Significant Change i the Egyptian
Economy under the Economic Reform Programme Era , Discussion Paper No.
2002/59, a revised version of the paper orignally prepared for the UNU/WIDER
development conference on Debt Relief, Helsinki, 17-18 August 2001,
p.3.available at http://www.wider.unu.edu/stc/repec/pdfs/rp2002/dp2002-59.pdf.
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(3) Sufyan_Alissa, (2007),_The Political Economy of Reform in Egypt: Understanding
the Role of Institutions, Carnegie paper, Carnegie Middle East Center, p.4.

- available at :carnegieendowment.org/files/cmec5_alissa_egypt final.pdf
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(1) Directorate-General for Economic and Financial Affairs,( 1998), Commission’s
recommendation concerning the third stage of economic and monetary union,
European Commission, pp. 60:70.

(2) Stephanie Schmitt-Groh’, Mart'm Uribe.,(2010), The Optimal Rate Of Inflation.
this paper was written for the Elsevier /North-Holland Handbook of Monetary
Economics, Volume 3, edited by Benjamin M. Friedman and MichaelWood ford.
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(4) Korayem, K. (1997). "Egypt's Economic Reform and Structural Adjustment
(ERSAP)". Cairo: ECES. P: 22.

(5) Pfeifer, K. (1999). "Parameters of economic reform in North Africa". Review
of African Political Economy, 82:26, 441-454.
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%
(procyclical)

GE = f(GDP) Peacock-Wiseman (1961)
% = I(GNE'! Gupta (1967)
GCE = f(GDFP) Pryor (1968)
GE= f {Gﬁ!}} Goffman ( 1968)
%=f {G‘hg} Musgrave (1969)
GE
- = {
GDP FIGDP) Mann (1980}
:GE- .. :GDP:
‘N- :GCE

(Goffman) OC ) (Peacock) .

OC )

()

(2) Muhammad Iftikhar ul Husnain, (2011), Keynes versus Wagner: Aggregated and
Disaggregated Analysis of Public Expenditure in Selected South Asian Countries,
International Research Journal of Finance and Economics, Issue 67, EuroJournals
Publishing, Inc. 2011 , http//www.eurojournals.com/IRJFE 67 04.pdf.

(3) Peacock, A. T. and Wiseman, J. (1961). The Growth of Public Expenditure in the
United Kingdom. (Princeton University Press: Princeton).

(4) Goftman, I. J., (1968). On the empirical Testing of Wagner’s Law: A Technical
Note, Public Finance, 23, 359-64.
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() (Mann (1980) and Musgrave (1969
O ) Pryor
OC  Gupta

()( )

(co-integration)
Granger (1987)

() Johansen (1988) the Engel ¢’
(Error Correction Mechanism (ECM))
) () (1969)
Augmented Dickey ) (stationary)

(1) Mann, A. J. (1980). Wagner’s Law: An Econometric Test for MEXICO, 1925—
1976. National Tax Journal, 33, 189-201.

(2) Pryor, F. L. (1968). Public Expenditures in Communist and Capitalist Nations.
London: George Allen and Unwin.

(3) Gupta, S. P. (1967). Public Expenditure and Economic Growth: A Time Series
Analysis. Public Finance, 22, 423-66.

(4) Musgrave, R. (1969). Fiscal Systems. (Yale University Press: New Haven).

(5) Engle, R. F. and Granger, C. W. J. (1987). Co-integration and Error Correction:
Representation, Estimation and Testing. Econometrica, 55, 251-76.

(6) Johansen, S. (1988). Statistical and Hypothesis Testing of Co-integration Vectors.
Journal of Economic Dynamics and Control, 12, 231-54

(7) Granger, C. W. J., (1969). Investigating Causal Relations by Econometric Models
and Cross Spectral Methods. Econometrica, 37, 424-38

(8) The Sources for the coming methodlogy are:
- Enders, W. (1995), “Applied econometric time series”, John Wiley&sons.,Inc.,
New York
- Engle, RF. and C.W.J. Granger (1987), “Cointegration and Error-Correction:
Representation, Estimation, and Testing”, Econometrica 55 (March), pp. 251-276
- Pindyck, R.S. and D.L. Rubinfeld (1996), “Econometric models and Economic
Forecast”, Fourth edition, McGraw-Hill, New York.
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) (Fuller (ADF
(
%
%
Eviews
((Spurious regression
(Trend)
I~(2) I~(1) I~(0)
AY. =Y.~ Y. . ( )

AAY , =AY ,—AY ., , .

I~(1)

Lags

lags
LR: Sequential modified
LR test statistic.
FPE: Final prediction error.
AIC: Akaike information criteria.
SC: Schwartz information criteria.
HQ: Hannan-Quinn information criteria.

likelihood ratio

YVVVVYVYY

:



8 L)

AD-)
0 (AS
Y = C H +G +NX
G C Y
NX

AD =Y =C + +G +NX
G )

(nature rate)

(1) Tuck Cheong Tang, (2009) , Wagner’s Law versus Keynesian Hypothesis in
Malaysia:  An Impressionistic  View, MONASH university, business and
economics, Department of Economics , Discussion paper 21/09, pp.4,5.

Available  at:  http//www.buseco.monash.edu.aw/eco/research/papers/2009/2109

wagnerstang.pdf.

- Chi-Hung Louis Lwu and Chiehwen Ed Hsu. '"The Association between
Government Expenditure and Economic Growth: Granger Causality Test of US
Data, 1947~2002" Journal of Public Budgeting, Accounting, and Financial
Management 20.4 (2008): 439-452. Available at: http//works.bepress.com/
edhsu/21
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(as endogenous
factor)

(Autoregressive Distributed Lag) (ARDL)
O ) Pesaran

(ARDL) (Odhiamb02010)

k

Aln sizeg, = g + z::u Aln sizeg,_; + Z{f:f Aln ¥y + ety In sizeg,_y + ayIny,_; + & (1)
i [T

i=1
k

k
Alny, = fy +Zﬁ'1 Al y; + Zﬁzf Alnsizege_; + fzIny,y + B Insizege_, + & (2)
im] {=i)

In size g, -

A oy —

e (1) is(Ha: gy = w,=0)

(H,: B, = B, =0).

vector autoregressive (VAR) analysis

[a]](L) alz(L)Mxn} — [CGD" [Cu}

Hm“:) sz(L) Moy CZ,PS €

GDP
PS

(1) Mosayeb Pahlavani, Davoud Abed and Farshid Pourshabi, Investigating the
Keynesian View and Wagner’s Law on the Size of Government and Economic
Growth in Iran, International Journal of Business and Social Science , Vol 2

No. 13 [Special Issue - July 2011],p.171.
(2)http//www.ijbssnet.com/journals/Vol. 2 No. 13 Special Issue July 2011/18.pdf
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az(L) are the p-th order polynomials in the lag operator
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PS

(==
VAR Lag Order Selection Criteria
Lag LogL LR FPE AIC SC HQ
0 -146.4015 NA 203.7753 10.99270 11.08869 11.02125
1 -111.3853 62.25108 20.51783 8.695206 8.983169*  8.780832
2 -109.8479 2.505407 2479177 8.877620 9.357559 9.020331
3 -109.1846 0.982561 32.24147 9.124788 9.796704 9.324584
4 -106.4472 3.649959 36.43449 9.218309 10.08220 9.475189
5 -97.95853 10.06061*  27.39686 8.885817 9.941684 9.199782
6 -89.80797 8.452433 21.67875 8.578368 9.826211 8.949417
7 -86.31494 3.104918 2511515 8.615921 10.05574 9.044055
8 -76.66227 7.150127 19.41685 8.197205 9.829000 8.682423
9 -68.16814 5.033560 17.67475* 7.864306* 9.688077 8.406609*
* indicates lag order selected by the criterion
( )GDP ( ) PS
GDP
F
( PS)
PS

.PS
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82 84 86 88 ‘o2 ‘94 96 98 00

| —— Cointegrating relation 1 |

‘02 04 06 08 10

PS: .. % GDP : ..

O)(0dhiambo 2010)
()

Alnsiigpp = a + E Bilnsize g, + E & In

i=1 i=1

VEC Granger Causality/Block Exogeneity Wald Tests

{ +?‘,ECMI_1 == Ep

GDP
PS

*(Toda and Phillips (1993)) " (Sims, Stock, and Watson (1990

(1) Tbid,p.173.

(2) Engle, RF., & Granger, C.W.J. (1987). Coimtegration and Error Correction:

Representation, Estimation and Testing. Econometrica,55: 251-276.4.

- Granger, C.W.J. (1969). Investigating Causal Relations by Econometric Models
and CrossSpectral Methods. Econometrica, 37 : 213-228.
(3) Sims, C.A., Stock, J.H.,, Watson, M.W., (1990) “Inference in time series models

with some unit roots”, Econometrica 58, 113-144

(4) Toda, H.Y. and Phillips, P.C.B., (1993) “Vector autoregressions and causality”

Econometrica 61, 1367-1393.
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(==
Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.695579 43.76299 15.49471 0.0000
At most1* 0.350472 11.65074 3.841466 0.0006
Trace test indicates 2 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
Unrestricted Cointegration Rank Test (Maximum Eigenvalue)
Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.695579 32.11225 14.26460 0.0000
At most1* 0.350472 11.65074 3.841466 0.0006
Max-eigenvalue test indicates 2 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
Cointegrating Eq: CointEq1
PS(-1) 1.000000
GDP(-1) -9.807855
(1.61195)
[-6.08446]
Cc -8.204488
Error Correction: D(PS) D(GDP)
CointEq1 -0.597137 0.131311
(0.20945) (0.13379)
[-2.85097] [ 0.98148]
Cc -3.487021 0.836011
(1.33019) (0.84967)
[-2.62145] [ 0.98392]
R-squared 0.915380 0.866594
Adj. R-squared 0.647417 0.444141
(==
Dependentvariable: D(GDP)
Excluded Chi-sq Df Prob.
D(PS) 22.54375 9 0.0073

Dependentvariable: D(PS)

Excluded Chi-sq Df Prob.

D(GDP) 34.57189 9 0.0001

:



()
% %
(- -
Lag LogL LR FPE AIC SC HQ
0 -29.54019 NA 0.658177 5.256699 5.337516 5.226777
1 -16.39917 19.71154* 0.146474* 3.733194* 3.975648* 3.643429
2 -13.04183 3.916888 0177727 3.840306 4.244395 3.690697
3 -9.065638 3.313496 0.224291 3.844273 4.409997 3.634822*
* indicates lag order selected by the criterion
(==
Null Hypothesis: Obs F-Statistic Prob.
D(GDP) does not Granger Cause D(KS) 13 0.00925 0.9253
D(KS) does not Granger Cause D(GDP) 6.28817 0.0310

1 Khalifa H. Ghali Government Spending and Economic Growth in Saudi Arabia,
JOURNAL OF ECONOMIC DEVELOPMENT, Volume 22, Number 2,

December 1997,p.169(pp.165-172).
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()

(DEA :Data)

.Uenvelopment analysis

.(income inequality)

(1) Geert Almekinders (PDR), Aliona Cebotari (FAD), and Andreas Billmeier
(MCD), IMF Country Report No. 07/381, Arab Republic of Egypt: Selected
Issues, Washington, D. C, December 2007, p.29:44.

(2) Gupta, S. and Verhoeven, M. (2001). “The efficiency of government expenditure,
Experiences from Africa”, Journal of Policy Modelling.
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Global Development Finance (GDF),op-cit.)&Development Indicators (WDI
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world bank IMF data ( world bank

(1) IMF data -World Economic Outlook Database, September 2011
— Available at:
http://www.imf.org/external/pubs/ft/weo/2011/02/weodata/weoselgr.aspx
World bank data : World Development Indicators 2011

Available at:
http://databank.worldbank.org/ddp/home.do?Step=1&id=4
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VAR Lag Order Selection Criteria
Endogenous variables: GDP PS
Exogenous variables: C

Date: 04/20/12 Time: 15:02
Sample: 1975 2010

Included observations: 27

Lag LogL LR FPE AIC sc HQ

0 -146.4015 NA 203.7753 10.99270 11.08869 11.02125
1 -111.3853 62.25108 20.51783 8.695206 8.983169*  8.780832
2 -109.8479 2.505407 2479177 8.877620 9.357559 9.020331
3 -109.1846 0.982561 32.24147 9.124788 9.796704 9.324584
4 -106.4472 3.649959 36.43449 9.218309 10.08220 9.475189
5 -97.95853 10.06061*  27.39686 8.885817 9.941684 9.199782
6 -89.80797 8.452433 21.67875 8.578368 9.826211 8.949417
7 -86.31494 3.104918 25.11515 8.615921 10.05574 9.044055
8 -76.66227 7.150127 19.41685 8.197205 9.829000 8.682423
9 -68.16814 5.033560 17.67475* 7.864306*  9.688077 8.406609*

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each testat 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarzinformation criterion

HQ: Hannan-Quinn information criterion

:



Dependent Variable: GDP
Method: Least Squares
Date: 05/25/12 Time:21:13
Sample: 1975 2010
Included observations: 36

Variable Coefficient  Std. Error t-Statistic Prob.

C 0.240185 1.308180 0.183603 0.8554
PS 0.082973 0.031355 2.646215 0.0122
R-squared 0.170781 Mean dependent var 3.526944
Adjusted R-squared 0.146393 S.D. dependent var 2.666721
S.E. of regression 2.463807 Akaike info criterion 4.695245
Sum squared resid 206.3917 Schwarz criterion 4.783218
Log likelihood -82.51441 Hannan-Quinn criter. 4.725950
F-statistic 7.002454 Durbin-Watson stat 1.281552
Prob(F-statistic) 0.012240

JalSall (pllh s ) ) il

Date: 04/22/12 Time: 13:50

Sample (adjusted): 1984 2010

Included observations: 27 after adjustments
Trend assumption: Linear deterministic trend
Series: GDP PS

Lags interval (in first differences): 1 to 8

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05

No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.695579 43.76299 15.49471 0.0000
At most1* 0.350472 11.65074 3.841466 0.0006

Trace testindicates 2 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05

No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.695579 32.11225 14.26460 0.0000
At most1* 0.350472 11.65074 3.841466 0.0006

Max-eigenvalue test indicates 2 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegrating Coefficients (normalized by b™S11*b=I):

:
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GDP PS
-1.891672 0.341120
3.084808 -0.035971

Unrestricted Adjustment Coefficients (alpha):

D(GDP) -0.303161 -0.491538
D(PS) -1.627235 0.039567
1 Cointegrating Equation(s): Log likelihood -73.99351

Normalized cointegrating coefficients (standard error in parentheses)
GDP PS

1.000000 -0.180327
(0.03171)
Adjustment coefficients (standard error in parentheses)
D(GDP) 0.573482
(0.53860)
D(PS) 3.078196
(0.68010)

Vector Error Correction Estimates

Date: 05/18/12 Time: 14:12

Sample (adjusted): 1985 2010

Included observations: 26 after adjustments
Standard errors in () & t-statistics in []

Cointegrating Eq: CointEq1
PS(-1) 1.000000
GDP(-1) -9.807855
(1.61195)
[-6.08446]
C -8.204488
Error Correction: D(PS) D(GDP)
CointEq1 -0.597137 0.131311
(0.20945) (0.13379)
[-2.85097] [ 0.98148]
D(PS(-1)) -0.475486 -0.125911

(0.23701) (0.15139)
[-2.00616] [-0.83167]

D(PS(-2)) -0.172850 -0.014147
(0.28317) (0.18088)
[-0.61040] [-0.07821]
D(PS(-3)) 0.389546 0.262980
(0.22458) (0.14345)

[ 1.73453] [ 1.83320]

= =



D(PS(-4))

D(PS(-5))

D(PS(-6))

D(PS(-7))

D(PS(-8))

D(PS(-9))

D(GDP(-1))

D(GDP(-2))

D(GDP(-3))

D(GDP(-4))

D(GDP(-5))

D(GDP(-6))

D(GDP(-7))

D(GDP(-8))

D(GDP(-9))

0.314000
(0.25560)
[ 1.22849]

0.166915
(0.19875)
[0.83981]

-0.389120
(0.19427)
[-2.00294]

-0.503048
(0.24814)
[-2.02731]

-0.333865
(0.18429)
[-1.81159]

0.056292
(0.19173)
[ 0.29360]

-4.626133
(1.93197)
[-2.39451]

-3.833981
(1.57000)
[-2.44203]

-4.085702
(1.40084)
[-2.91661]

-4.524622
(1.45493)
[-3.10985]

-3.879991
(1.55886)
[-2.48900]

-2.833648
(1.23000)
[-2.30377]

1624129
(0.74539)
[-2.17890]

-0.649716
(0.52921)
[-1.22771]

-0.214099
(0.35450)
[-0.60394]

-0.004847
(0.16327)
[-0.02969]

0.260099
(0.12696)
[2.04873]

-0.253985
(0.12409)
[-2.04670]

0.111626
(0.15850)
[0.70426]

-0.198397
(0.11772)
[-1.68533]

0.249998
(0.12247)
[2.04132]

1.374458
(1.23407)
[1.11376]

0.681485
(1.00285)
[0.67955]

0.888879
(0.89480)
[ 0.99338]

0.577278
(0.92935)
[0.62116]

0.294650
(0.99574)
[ 0.29591]

0.485054
(0.78568)
[0.61737]

0.713259
(0.47612)
[ 1.49805]

0.389400
(0.33804)
[1.15194]

0.314575
(0.22644)
[ 1.38920]
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C -3.487021 0.836011

(1.33019) (0.84967)

[-2.62145] [ 0.98392]
R-squared 0.915380 0.866594
Adj. R-squared 0.647417 0.444141
Sum sq.resids 26.46340 10.79746
S.E. equation 2.100135 1.341483
F-statistic 3.416071 2.051337
Log likelihood -37.12206 -25.46819
Akaike AIC 4.394005 3.497553
Schwarz SC 5.361771 4.465320
Mean dependent -1.089231 -0.002692
S.D. dependent 3.536850 1.799297
Determinant resid covariance (dof adj.) 5.158746
Determinant resid covariance 0.274726
Log likelihood -56.98906
Akaike information criterion 7.614543
Schwarz criterion 9.646853
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(2)World bank ,data bank ,world bank web site ,Egypt.
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Skl uﬁ'.d\ 1.@35\ Jlaal Cﬂ‘-"‘-'
VAR Lag Order Selection Criteria
Endogenous variables: CS INF
Exogenous variables: C
Sample: 1991 2010
Included observations: 16

Lag LogL LR FPE AIC SC HQ

0 -76.50915 NA 62.69089.813644 9.91021 9.818589

1 -68.22936 13.45467* 37.036° 9.278670* 9.5683¢ 9.293506*
2 -65.65471 3.540136 45.80259.456839 9.93970 9.481566
3 -64.49659 1.302887 71.01279.812074 10.4880 9.846691

4 -61.59195 2.541560 96.46419.948994 10.8181 9.993502

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each testat 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarzinformation criterion

HQ: Hannan-Quinn information criterion

Lags interval (in first differences): 1 to 1 & idiall Jalsill cpudld s ¢ ) G‘u“

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05

No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.521059 16.68035 15.49471 0.0330
At most 1 0.173461 3.429139 3.841466 0.0641

Trace testindicates 1 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

= =



SN,V {

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05

No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.521059 13.25121 14.26460 0.0718
At most1 0.173461 3.429139 3.841466 0.0641

Max-eigenvalue testindicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegrating Coefficients (normalized by b™S11*b=l):

Cs INF
-0.830208 0.053480
0.002332 -0.261586

Unrestricted Adjustment Coefficients (alpha):

D(CS) 0.745151 -0.374966
D(INF) 1.994239 1.100099
1 Cointegrating Equation(s): Log likelihood -74.18025

Normalized cointegrating coefficients (standard error in parentheses)
CS INF

1.000000 -0.064418
(0.08069)
Adjustment coefficients (standard error in parentheses)
D(CS) -0.618630
(0.25501)
D(INF) -1.655633
(0.72350)

Vector Error Correction Estimates

Date: 04/03/12 Time: 20:53

Sample (adjusted): 1993 2010

Included observations: 18 after adjustments
Standard errors in () & t-statistics in []

Cointegrating Eq: CointEq1
CS(-1) 1.000000
INF(-1) -0.064418
(0.08069)
[-0.79835]
C -3.041676
Error Correction: D(CS) D(INF)
CointEq1 -0.618630 -1.655633
(0.25501) (0.72350)

[-2.42588] [-2.28836]

= =
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D(CS(-1)) 0.176261 -0.659188

(0.11251) (0.31922)

[ 1.56656] [-2.06501]
D(INF(-1)) 0.087643 -0.711480

(0.08608) (0.24422)

[1.01816] [-2.91327]
C 0.021192 -0.204016

(0.31837) (0.90325)

[ 0.06657] [-0.22587]
R-squared 0.573653 0.495538
Adj. R-squared 0.482293 0.387439
Sum sq.resids 23.77661 191.3836
S.E. equation 1.303200 3.697331
F-statistic 6.279027 4584115
Log likelihood -28.04587 -46.81606
Akaike AIC 3.560652 5.646229
Schwarz SC 3.758513 5.844090
Mean dependent 0.121111 -0471111
S.D. dependent 1.811210 4.724041
Determinant resid covariance (dof adj.) 21.52307
Determinant resid covariance 13.02013
Log likelihood -74.18025
Akaike information criterion 9.353362
Schwarz criterion 9.848013




O(roa ) 1)d s

Regkn 19959 19992000
Urban Rural  All Egypt Urban Rural  All Egypt
Metropolitan region
Cairo 942 942 5.01 501
Alexandria 21 23.15 6.24 6.24
Port Sad 0.90 0.90
Suez 645 6.45 1.91 191
Lower Egypt
Damietta i 11:33 9.10 0.25 0.07
Dakahlia 1.57 10.90 8.67 7.79 17.55 14.88
Sharkia 10.5 17.83 16.55 9.12 13.71 12.70
Qalbia 0.57 3411 26.14 6.05 9.09 794
KafrEl-Sheikh 4.55 18.74 16.27 n 5.90 542
Gharbia 2.75 10.26 8.17 4.51 1.84 6.85
Menufia 20.00 26.68 25.48 9.8 21.12 1896
Beheira 13.81 37.59 33.12 6.16 8.36 785
[smailia 203 8.01 493 0.90 11.12 6.02
Upper Egypt
Giza 342 5.49 434 043 16,97 12.89
Beni-Suef 17.44 3297 29.57 32.35 51.66 47.26
Fayoum 6.56 3210 212 19.76 M 3118
Menia 14.71 27.58 25.64 9.12 24.03 2141
Assiut 219 51.96 44.78 39.21 56.76 5208
Schag 1798 26.79 24.87 35.61 41.09 39.48
Qena 1422 33.65 29.52 13.3 24.85 246
Aswan 9.73 9.97 9.89 18.33 18.81 18.61
Louxor n.a n.a. na H.35 kLR 2020
Frontier region
Red Sea 4.96 246 1.52 1222 952
El Wadi E-Gedid 383 4.55 413 485 10.4 71.36
Matrouh 2.90 1.40 543 26.21 14.13
North Sinai 15.05 4352 29.55 36.49 16.17
South Smai na. na na 270 1.16
Total 11.02 48 19.41 921 2207 16.74

(1) World bank , 2002. Arab republic of Egypt—Poverty reduction in Egypt,
Diagnosis and strategy. Volume II: Annex tables. Report 24234-EGT.
Washington, D.C.
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(1) http://www.arabicstat.com/index.php?option=com_docman&task=doc
download&gid=81
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.VEC
integrated
X
cointegrated
XY,
The stationary linear combination
(r ) the cointegrating equation
XY,
XY,
( )
X, Y, Z
.ADF ..deterministic trend

(Engle-Granger, 1987)

X
(co-integrating regression) Y
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. _(Johansen, 1991)
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ABSTRACT

In the light of the theoretical & the practical analysis of public
spending and its development within the framework of Economic Reform
and Structural Adjustment Program i Egypt, the study ends to the
following results: economic development in Egypt requires an economic
transformation with a medial approach, not just an economic reform with
subordmation of international institutions. The study found, through
descriptive analysis that the high growth rates after the beginning of the
economic reform in Egypt was not based on high employment or
productivity based growth rate, which mvolves an inverse relationship
with the goals of the desired development in Egypt. Also the Egyptian
economy lacks cumulative and continuity in growth over a long time and
the economic growth m Egypt still depends heavily on the traditional
factors of production. This is as well as weak domestic savings, not to
mention the low rate of formation and capital accumulation. And to the
fact that the structural problem facing the Egyptian economy is not in the
fact that the service sector is the dominant sector, but the problem of the
Egyptian economy is the fact that the bulk of the services is provided by
the traditional services with a limited value-added provided by a large
number of small and irregular mstitutions, while mn the advanced
countries this services is characterized by advanced services with high
technology, especially in communications , mformation services,
financial services and tourism, as well as education and health services.

The study mvestigates the Keynesian view and the Wagner’s
Law on the role of public expenditure on economic growth for Egypt
(1975-2011). The econometrics results supports both Keynes view and
Wagner’s Law in the short run, while it supports Keynes view in both
long run & short run. The empirical results also found that there is a static
and complementary long-term relationship between the relative increase
in the consumption items of public spending and annual inflation rates.
And that there is an inverse relationship between the evolution of the
public spending structure in light of the recommendations of the
International Monetary Fund and the economic development needed
according to the reality of the Egyptian economy. This is beside that there
is a direct correlation between the restructuring of public spending and
the facing of the problem of stagflation in Egypt, which may also include
the achieving of equity in income distribution. Thus increasing public
nvestment projects and the partnerships between the public and the
private sector may be the solution to the problematic role of the state and
the road to achieve the economic transformation in Egypt.




KEYWORDS

> Adequacy criterion

» Classical & Structural Economic Theory

» Crowding In Effect

» Crowding Out Effect

» Economic Development

» Economic Growth

» Economic Transformation

» Economic Transition

> Effectiveness

» Efficiency

» Endogenous Growth Theories

» ERSAP: Economic Reform and Structural
Adjustment Program

» Government Expenditure

> Growth Domestic Product

» Human Development

» Income Inequality

» Internal & External Efficiency

» Keynes versus Wagner law

» Persistence growth

» Privatization

» Procyclical investment

> Productivity

» Restructure of Public Expenditure

» Social protection

> Spurious Regression

» Stagflation

> Stationary variables

» The Millennium Development Goals

» The Sustainable Development

» Total Factor Productivity

» Unemployment

» Value for Money (VFM)



